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Economic Impact Report 2011-12 
 
1 Introduction 
This brief report is an analysis of our expenditure for 2011-12. It is our first attempt to 
understand the impact that our expenditure has on the local economy and in 
particular on the local social economy. This report compliments our Environmental 
Impact Report for the same period (http://dumbartonroad.wordpress.com/about/) 
 
2 Scope 
This report covers the period Apr 2011 through to March 2012. During this period 
our total turnover, as per our audited accounts, was £214,000. However certain ring-
fenced funding is not being considered in this analysis and thus the amount being 
analysed is approx. £127,000. 
 
The expenditure has been split between the following categories and related sub-categories: 
 

1) Payments to individuals 
a. Staff Salaries and Pensions (inc Tax and N.I.) 
b. Staff and Board expenses 
c. Others 

2) Payments to the social economy (social enterprise, voluntary sector organisations) 
a. Local organisations (see below) e.g. local venues 
b. National organisations e.g. DTA Scotland 

3) Payments to private sector companies 
a. Local organisations (see below) e.g. local catering companies 
b. National organisations e.g. Burness 
c. Multi-national organisations e.g. BT 

 
3 What is a local organisation? 
For the purpose of this analysis local organisations are those that are based 
within the Greater Glasgow area (G postcode) in reasonably close proximity 
to the DRCET office in the west of Glasgow. These local organisations are 
then split between types 2 and 3 as outlined above. By keeping our money 
local it works harder to support our local economy and local communities. 
 
4 Why local? 
The new economics foundation established a project called Plugging the Leaks which "was created to 
support people in communities to take a different approach to local economic development, one that can 
have a greater, more sustainable impact on their local economies than traditional regeneration 
initiatives...It re-generates the local economy from within, and takes advantage of the resources that a 
community already possesses." Understanding how you spend your money locally is one part of this. 
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5 Analysis of Expenditure 2011-12 
During the period £127,348 was spent, of which £88,773 (69.7%) was spent on salaries and wages leaving a 
balance of £38,575 (30.3%) Furthermore this latter figure includes £2,775 of petty cash which has not been 
analysed further. The following table and graph show how the remaining money £35,800 was spent 
between the above sectors. By removing salaries and wages we can better analyse the expenditure to get a 
better understanding of the sectors that are being supported.  
 

Categories and Sub-categories Amount 
(£) 

% 
(of £) 

No of 
payments 

No of 
Payees 

Avg / 
Payment 

(£) 
1b - Individuals - staff/board expenses 0 0.0 0 0 0 
1c - Individuals - other 353 0.9 4 3 88 

2a - Social economy – local 16,927 43.9 20 10 846 

2b - Social economy - national 867 2.2 36 7 24 

3a - Private sector - local 7,845 20.3 11 9 680 
3b - Private sector – national 6,127 15.9 10 6 613 
3c - Private sector - multi-national 3,680 9.5 31 4 119 

Total 35,800 100.0 112 39 320 
 
As can be seen over 46% of our expenditure is spent in 
the social economy, both locally and nationally. In 
addition over 20% of our expenditure is spent in local 

businesses. This is an 
excellent base to build 
from and given that over 
25% of our expenditure 
is currently spent on 
national and multi-
national private sector 
companies there is 
certainly scope for 
further improvement. 
 

6 Conclusion 
This is the first time we have produced an economic 
impact report and the initial results are encouraging. 
Over the next year we will  
• continue to improve our data collection methods 
• analyse our petty cash expenditure 
• continue to understand the different contributing factors to our impact 
• continue to record the steps we are taking to increase our economic impact on our 

local economy, particularly within the non-profit sector 
• report on our economic impact 
• include economic impact methods, where appropriate, for any new projects or 

services 
• investigate setting targets for our economic impact 
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